
1 

 

Church Loan Fund, Inc. 
Spring Board Meeting 

May 20, 2022 

President’s Report to the Board 
 

 

For the past several years, I have started this report with “Once upon a time …...” However, 
as you may know, the fairy tale has come to an abrupt end!!! I am reminded of the story 
about the row crop farmer who hired a young man to work for him. He sent the newly hired 
guy out to plant the crops with an admonition to make sure the rows were straight. In the 
days before GPS-equipped tractors, the young man asked the farmer how he could plant 
straight rows. The old farmer told him to just fix his eyes on something at the end of the row 
and plow towards that spot. Later in the day when the farmer visited the field, he found the 
furrows crooked and all over the place. When he asked the young man what happened, he 
told him that he did exactly what he was told – he fixed his sight on something at the end of 
the row and plowed towards that spot……., but the rabbit kept hopping around!! 
 
The financial and loan markets have been much that way this year. When we set our sights 
on what needed to be accomplished based upon the situation at hand, the target changed. 
We started the year worried about medium range inflation of some 5% to 6%. Then our 
attention was quickly refocused on another variant of Covid-19 that caused a minor uptick in 
our numbers here in the States, but a major increase with associated lockdowns in the 
Pacific Rim, especially in China, further adding to the supply chain disruptions. Then Russia 
invaded Ukraine. Oil and gasoline prices skyrocketed as the world faced a massive shortage 
of fuel caused by the embargoes placed on Russia. Just as oil prices were hitting consumers 
at the pump, associated increases were occurring in other products. By the end of March 
and into April, inflation was at 8.5% (and only dropped to 8.3% by May), supply chains were 
disrupted due to new variants of Covid, the world was coming to the aid of Ukraine in their 
escalating war with Russia, and information was released showing that the economy had 
actually contracted in the first quarter of 2022, a potential sign that a recession was on the 
horizon. 
 
In other words, our economy and the financial markets have been much like focusing on that 
rabbit. Every time we seek to address one problem, a bigger, more challenging problem 
arises. And now, a potential recession lurks on the horizon at the same time the Federal 
Reserve seeks to increase interest rates to tamp down inflation. Because of such, our 
destination is certainly not going to be a straight shot ahead. It seems as though there could 
be some curvy and bumpy roads in our future.   
 
As we have discussed multiple times, “in the midst of a storm” we saw some of our most 
productive years ever. God truly showed up and helped us maneuver a global crisis, the 
Covid pandemic. We have now entered a new season of storms – and we are praying for His 
guidance and direction even more now. 
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May 2022 – and Forward 
 
There are a lot of concerns about the future. Many of those concerns have already been 
mentioned – sky high gas prices, skyrocketing inflation, a new round of Covid predicted this 
fall, continuing supply chain issues, and rising interest rates – and not to be forgotten, the 
possibility of a recession. All these issues are weighing on those who sit in our church pews 
each week.  
 
Consumer confidence has plummeted over the past few weeks. Even though personal bank 
accounts may be healthier than they have ever been, individuals do not feel that the future 
is very bright, and they have cast a dark shadow on the confidence of our nation. Although a 
definable trend has not clearly developed as of yet, a downturn in consumer confidence is 
generally felt by churches and other non-profits as donors become less generous in their 
giving. While most churches have experienced some downturn in giving already, we are 
hopeful that the trend is short-lived. 
 
Regardless of the economic conditions, the Church Loan Fund must remain diligent and 
cautious as we move forward in unsettled times. With your guidance, we are confident that 
we can do so. 
 

Conclusion 
 
 
As always, the goal of the Church Loan Fund is to be a “value added” component for the 
local church, state or regional offices, and the denomination. In difficult times, we must 
remain steady and strong, providing advice and counsel that our churches cannot receive 
from secular lenders. We have a “higher” calling, and at all times, we must remain cognizant 
of that calling. We are thankful for the goodness God shows us each day as we seek to serve 
His houses of worship. 
   
Respectfully submitted to the Board of Directors of the Church Loan Fund, Inc., on this the 
20th day of May 2022. 
 
 

      Arthur D. Rhodes 
       
      Arthur D. Rhodes 
      President and Chief Executive Officer 
      Church Loan Fund, Inc. 
 


